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Stakeholder issues 

 

Is there common ground? 

PNG Mining Act  

Review 

Committee: 

• state equity  

participation  

up to 50%  

 

 Mining Industry:  

 

 

• status quo 

•     state equity  

  participation?? 

• RRT, maybe 

  

PNG 

Tax Review  

Committee: 

• re-intro 

of RRT 

 



Current PNG Tax Take, mining 

Company 

Income 

Tax 

Royalty, ad 

valorem 

Project  

$ Net profit   0 

Applies on taxable income 

Applies  on  mineral gross sales, irrespective of profit 

Project loss 



Example: Tax Take, mining.  With an RRT 

Resource Rent 

Tax 

Company 

Income 

Tax 

Royalty, ad 

valorem 

Project  

$ Net profit  0 

  Applies on economic rent, or 

‘above  normal  profits’  

Applies on taxable income 

Applies  on  mineral gross sales, irrespective   of profit 

Project loss 



Revenue, 

Exploration and construction costs 

0% 

15% 

5% 

- 80 

- 40 

0 

20 

40 

Net Cash Flows   $ Discounted 

- 100 

- 60 

- 20 

10 

30 

Risk free return 

Investor’s hurdle rate 

RISK FREE RETURN 

Above normal return/ 

Economic rent 
 

Resource rent tax:  a cash flow tax 

Discount Rate of Return % 

} Investor 

} Investor/ 

Government 



PNG operating mines and leaseholders 

Source: Company reports  


